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TAGS: PGOV, PINT, CA 

SUBJECT: ADDITIONAL COMMENTS ON FEDERAL/PROVINCIAL 
MEETING 

1 . PRESS: COMMENT ON MEETING WAS MIXED, BUT ON BALANCE 
MILDLY POSITIVE. GEOFFREY STEVENS (GLOBE AND MAIL) 

SAID CONFERENCE WAS NOT AS FUTILE AS LEVESQUE MADE 

IT OUT TO BE, BUT NOT AS PRODUCTIVE AS SOME OF THE 
OTHER PREMIERS SUGGESTED. EVEN THOUGH IT COULD NOT 
BE SAID THAT ANYTHING RELATED TO CANADA'S GRAVE 
ECONOMIC PROBLEMS HAD BEEN RESOLVED, THERE WERE 
SERIOUS DISCUSSIONS AND ALL PARTICIPANTS CAME AWAY 
WITH AN IMPROVED UNDERSTANDING. "THIS MADE THE CON- 
FERENCE WORTHWHILE." NORMAN WEBSTER (GLOBE AND MAIL) 

SAID THAT IN TWELVE YEARS HE HAD NOT SEEN A FEDERAL- 
PROVINCIAL CONFERENCE WHICH THE PARTICIPANTS HAD 
TAKEN MORE SERIOUSLY. 

2. POLITICAL OPPOSITION: COMMENT WAS PREDICTABLY CRITI- 
CAL. NDP LEADER BROADBENT HAS PRESSED FOR DIRECT JOB 
CREATION PROGRAMS AND SAID "ONE MILLION UNEMPLOYED ARE 
GOING TO BE DEEPLY DISAPPOINTED." JOE CLARK'S 
CONFIDENTIAL 

CONFIDENTIAL 
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ANNOUNCED PC POLICY OF 2 BILLION TAX REDUCTION WAS 
UNDERCUT BY MARKED CONSERVATIVE TONE OF MOST PROVINCIAL 
PREMIERS. HE EMPHASIZED THAT GREAT DAMAGE DONE BY 
MEETING WAS THAT IT CREATED OPPORTUNITY FOR LEVESQUE 
TO WALK AWAY BECAUSE OF THE LACK OF CONCRETE PROPOSALS. 

3. EMBASSY COMMENT: THIS WEEK'S ECONOMIC SUMMIT WAS 
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CLEARLY ONLY MODERATELY SUCCESSFUL IN DEVELOPING 
STRATEGIES TO COPE WITH CANADA'S ECONOMIC ILLS, BUT 
IT DID ACCOMPLISH ONE POLITICAL OBJECTIVE WHICH TRUDEAU 
UNDOUBTEDLY HAD IN MIND IN CONVENING IT, I.E. GAINING 
THE PROVINCIAL PREMIERS' ACCEPTANCE OF A JOINT PROGRAM 
-MODEST THOUGH IT IS-TO MOVE THE ECONOMY FORWARD. 

4. FOR MONTHS, THE PROGRESSIVE CONSERVATIVES AND 
THE NDP HAVE BEEN BERATING THE GOVERNMENT FOR THE 
CURRENT HIGH RATES OF INFLATION AND UNEMPLOYMENT, 

AND TRUDEAU HAS CERTAINLY RECOGNIZED THAT THEY WILL 
SEEK TO EXPLOIT THE ISSUE OF THE ECONOMY IN THE COMING 
ELECTIONS. NOW, IN RESPONSE TO ATTACKS BY THE 
OPPOSITION, TRUDEAU CAN CLAIM THAT THE FEDERAL GOVERN- 
MENT AND THE PROVINCIAL PREMIERS, INCLUDING FIVE 

WHO ARE PROGRESSIVE CONSERVATIVES AND ONE (BLAKENEY) 
WHO IS NDP, ARE COOPERATING TO TURN THE ECONOMY 
AROUND. 

5. THIS DEFENSE WILL NOT DETER JOE CLARK AND ED 
BROADBENT FROM USING THE POOR STATE OF THE ECONOMY 
AS AN ISSUE IN THE ELECTORAL CAMPAIGN, BUT IT WILL 

BE MORE DIFFICULT FOR THEM TO PLACE THE MAJOR BLAME 
ON THE FEDERAL GOVERNMENT. 

ENDERS 
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